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NOTICE TO THE PUBLIC

Re: IMPACT OF A LAPSE IN APPROPRIATIONS ON GOVERNMENT CONTRACTS

The United States Bankruptcy Court for the Northern District of Alabama is issuing this notice to
inform the contractor community of Judiciary-wide plans regarding potential contract impacts
stemming from a lapse in appropriations—commonly referred to as a federal government
shutdown.

Congressional funding authority expired at midnight on September 30. The federal Judiciary has
depleted its available emergency funding for fiscal year 2026 contract obligations. As a result,
there may be a temporary interruption in funding for contracted goods and services, which could
limit the Judiciary’s ability to execute, modify, or fund contracts.

Contractor Responsibilities During a Lapse in Appropriations

Unless otherwise notified in writing by a contracting officer, all contractors are expected to
continue performing in accordance with the terms, conditions, delivery schedules, and
performance requirements of their existing contracts with the Judiciary.

Certain non-excepted government activities may be suspended during a funding lapse. This
could impact performance under associated contracts. In such instances, the Judiciary may:
e Cancel planned procurements
e Reduce the scope of existing contracts
o Issue stop-work orders
o Terminate contracts, as necessary
If any such action becomes necessary, the contracting officer assigned to the contract will
promptly notify the contractor and provide appropriate instructions.

No Action Required for Unaffected Contracts

Separate notifications will not be issued for contracts that remain unaffected by the funding
lapse, including those already fully obligated under prior fiscal year appropriations.

We appreciate your continued cooperation, support, and partnership as we navigate the
implications of this lapse in appropriations.
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