APPENDIKX G

STATEMENT OF INFORMATION REQUIRED BY 11 US.C. § 341

INTRODUCTION
Pursuantto the Bankruptcy Reform Act of 1994, the O ffice of the United States Bankruptcy

Administrator has preparedthis information sheetto helpyouunderstand some ofthe possible consequences
of filing a bankruptcy petition under ch apter 7 ofthe Bankruptcy Code. Thisinformationisintende d to make
you aware of -
(1) the potential consequences of seeking a discharge In bankruptcy,
including the effects on credit history;
(2) the effect of receiving a discharge of debts In bankruptcy;
(3) the effectof reaffirming a debt; and
(4) your ability to file a petition under a different chapter of the Bankruptcy
Code.

There are many otherprovisions of the BankruptcyCode thatmay affect your situation. This
statementcontains only generalprinciples of law andis not a substitute forlegal advice. Ifyou have any
questionsorneed furtherinformation asto how the bankruptcy lawsapplytoyoursp ecificcase, youshould
consult with your lawyer.

WHAT IS A DISCHARGE?

Thefiling ofa chapter7 petition is designed toresultinadischarge of most of the de btsyou
listed inyour bankruptcy schedules. Adischarge is acourtorderthatsaysthatyoudo not have torepay your
debts, but there are anumberof exceptions. Debts which usually may notbe discharged inyour chapter?7
case include, forexample, mosttaxes, child support,almony,and studentloans; court-ordered finesand
restitution; debts obtained through fraud or deception; debts which were not listed in your bankruptcy
schedules; and personalinjurydebtscausedbydrivingwhile into xicated ortakingdrugs. Yourdischarge may
be deniedentirelyif you, for example, destroy or conceal property; destroy, conceal or falsify records; or make
afalse oath. Creditorscannotaskyoutorepaydebts which have beendischarged. You canonlyreceive a
chapter 7 discharge once every six (6) years.

WHAT ARE THE POTENTIAL EFFECTS OF A DISCHARGE?

Thefactthatyou filed bankruptcy can appearon yourcreditreportforaslongas 10 years.

Thus, filing a bankruptcy petition may a ffectyour ability toobtaincreditinthe future. Also, you maynotbe



excusedfromrepaying debts that were notlisted on yourbankruptcy schedules orthatyouincurredafteryou
filed bankruptcy. There are exceptions to this general statement. See your lawyer if you have questions.
WHAT ARE THE EFFECTS OF REAFFIRMING A DEBT?

After you file yourbankruptcy petition,a creditor may askyou to reaffirm a certain debtor you
may seek todosoonyourown. Reaffirming adebtmeansthat you sign and file with the courtale gally
enforce able documentwhich statesthatyou promise torepay all ora portion of the debtthat may otherwise
have beendischargedinyour bankruptcycase. Reaffirmation agreements mustgeneralybe fledwith the court
sixty (60) days after the first meeting of creditors.

Reaffrmationagreements are strictly voluntary. Theyare notrequired by the Bankruptcy Code
orotherstate orfederallaw. Youcanvoluntarily repay any de btinstead of signing areaffirmation agreement,
butthere may be valid reasonsforwantingtoreaffirm a particulardebt. Thisis particularly true whe n prope rty
you wish to retain is collateral for a debt.

R eaffirmation agreements mustnotimpose an undue burden onyou oryour dependents and
must be inyour bestinterest. Ifyoudecide to sign areaffirmation agreement, youmay cancelitat anytime
before the courtissues an orderofdischarge or within sixty (6 0) daysafteryo ufile dth ereaffirmation agreement
with the court, whichever is later.

Ifyoureaffirm adebtand fail to make the payments asrequiredin thereaffirmation a gre ement,
thecreditorcantake action againstyoutorecoveranyproperty thatwas given as security fortheloanand you
mayremain personallyliable for any deficiency. In addition, creditors mayseek otherremedies, such as
garnishme nt of wages.

OTHER BANKRUPTCY OPTIONS

Youhave achoice indeciding whatchapterofthe Bankruptcy Code will best suityour needs.
Evenifyouhave alreadyfiedforreliefunder chapter 7, you may be eligible toconvertyour case to adifferent
chapter.

Chapter7istheliquidation chapterofthe BankruptcyCode. Underchapter7,atrusteeis
appointed to collectand sell,ifeconomically feasible, allproperty you ownthatis notexempt from these
actions.

Chapterllisthereorganization chaptermostcommonly used bybusinesses, butitisalso
available toindividuals. Creditors vote on whetherto acceptorrejectaplan,whichalso mustbe approved by
the court. Whilethe debtornormally remainsin control of the assets, the court can ordertheappointmentof

a trustee to take possession and control of the business.



Chapter12 offers bankruptcy reliefto those who qu alify as family farmers. Family farmers
mustpropose aplantorepaytheir creditorsovera three-to-five year period and itmustbe approved by the
court. Plan payments are made through a chapter 12 trustee,who also monitorsthe debtors'farming
operations during the pendency of the plan.

Finally,chapter13 generalypermitsindividuals to keep their property by repaying creditors
outof theirfutureincome. Each chapter 13 debtorwrites aplanwhich mustbe approved by the bankruptcy
court. Thedebtors mustpay thechapter13 trusteethe amountsetforthintheirplan. Debtorsreceivea
discharge afterthey complete their chapter13repaymentplan. Chapterl3isonlyavailable toindividuals with
regularincome whose debts do notexceed$1,000,000 ($250,000inunsecureddebts and $750,000in secured
debts).

AGAIN,PLEASE SPEAKTO YOUR LAWYERIFYOUNEED FURTHER INFORMATION OR
EXPLANATION, INCLUDING HOW THE BANKRUPTCY LAWS RELATE TO YOUR SPECIFIC CASE.

By signing below, I/we acknowledge thatlAive have received a copy ofthis document,and that

I/we have had an opportunity to discuss the information in this document with an attorney of my/our choice.

Date:

Debtor

Joint Debtor__

Attorney for Debtor(s)



